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More than a fad, here to stay:
Incorporating sustainable investing
into liquidity strategies

Sustainability has become an increasingly important require-
ment for companies, investors, and society. UBS Asset
Management’s liquidity and cash management strategies are
no exception. Many UBS AM money market funds, low
duration and ultra-low duration solutions are ESG (environ-
mental, social, governance) integrated — meaning incorporat-
ing ESG considerations are part of a holistic approach to issuer
research, analysis and portfolio construction. UBS AM also
offers liquidity and cash management strategies that are
‘Sustainability Focused,’ that have specific sustainable goals
incorporated into the investment strategy.

The concept of Sustainable Investing
has been around for decades, and has
evolved significantly over the past

few years

Nonetheless, there is often confusion regarding what Sustain-
able Investing entails. The terminology can be confusing to
many, as terms such as Green, ESG and SRI (socially responsi-
ble investing) are often used interchangeably.

For example, some investors view Sustainable Investing as a
process of excluding certain industries viewed as harmful to
individuals’ health, the environment or to society as a whole
from one’s portfolio (e.g., coal producers, tobacco, etc.). On
the other end of the spectrum, some investors expect only
“green” companies in sustainable portfolios, such as compa-
nies involved in wind and solar energy adoption, energy
efficiency, pollution controls or sustainable farming.

While these approaches of exclusion or impact investing are
indeed common, we incorporate ESG analysis as part of our
credit research and assessment process which provides
portfolio managers with hard data and greater insights on
ESG factors to make informed portfolio management deci-
sions and therefore provides us the opportunity to invest in a
way that is expected to have a positive and measurable impact
on society and/or the environment.

Evidence suggests that a significant driver of outperformance
in sustainable portfolios is avoiding negative event risk, or
so-called “blow-ups.” Over the past several years, the oil spill
in the Gulf of Mexico and the automotive emissions scandals
are two well-publicized events where companies with poor
sustainability profiles experienced significant ‘tail risk” events
that resulted in rating downgrades.

A clear and robust framework defines the way we implement sustainability across our investment strategies
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Integration in research

Liquidity and cash management solutions with ESG integration
or those seeking sustainable objectives are becoming more
widely available. With a variety of implementation styles,

it is important to consider the type of solution best suited

to your goals.

ESG analysis across most of UBS-AM’s Fixed Income and
Liquidity capabilities has been integrated in the investment
process for a number of years, with issuer-level ESG analysis as
guided by UBS-AM's approach to ESG research and evaluation
methodology. This has involved developing a proprietary ESG
risk dashboard that combines scores and data points from
several external research providers together with our internal
ESG score.

20+ years

History of managing
SI funds

+

UN PRI? score
2018-2021

management?

strategies?

Selecting the appropriate Liquidity and Cash
Management solution

As a global standard emerges, investment managers are
incorporating ESG objectives in different forms. Our ESG
assessment across asset classes is built around a common
framework and adapted for Fixed Income; the ESG approach
in a strategy is dependant on the investment guideline of the
portfolio.

Treasury and government money market funds generally aren’t
offered as Sustainability Focused products as a market
standard given their restricted issuer universe (e.g., US
Treasuries and US agency securities).

For prime style money market funds, issuers are assessed on
environmental, social and governance factors, however since
the majority of eligible short-term investments are financial
issuers, governance factors may have a greater relevance.

T UBS Asset Management, as of September 30, 2021
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Liquidity & Cash Management:
USD 129bn assets under

USD 17bn in ESG and Sl focused
liquidity & cash management

Our credit research teams monitor individual issuers to assure
high credit quality, and partner closely with our dedicated
Sustainable and Impact Investing Research team to maintain
focused ESG integration in the research process. The ‘integra-
tion" process also screens for specific ESG factors either
promoting or removing issuers albeit within the available
investment universe.

UBS Asset Management is dedicated to delivering Sustainable
Investment solutions for client portfolios, and currently
manages over USD 136bn in Sustainability Focused and USD
454bn in ESG integrated strategies globally (as of September
30, 2021).
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Ultra-short or low duration bond funds can have greater
flexibility to incorporate environmental factors over and above
an ESG score, including targeting a Sustainable Focus (or goal
or objective) due to a broader available investment universe,
while potentially generating returns in excess of pure money
market funds.

What makes a liquidity strategy ESG integrated?

ESG integration broadens risk assessment elements. ESG
integrated strategies include standard UBS-AM exclusions of
securities that are deemed to be undesirable by UBS-AM or
our clients (addressing reputational risk). They also include
using screening and Sl assessments take in external sources
combined with fundamental quantitative and qualitative
analysis. ESG integrated strategies do not have a specific
sustainable goal as part of the strategy’s investment objective.

2 Principles for Responsible Investment is a United Nations-supported international network of investors working together to implement its six

aspirational principles
3 UBS Asset Management, as of December 31, 2021



What makes a liquidity investment strategies
Sustainability Focused?

Building on ESG Integrated, UBS-AM'’s Sustainability Focused
strategies seek to promote (beyond risk mitigation) ESG
factors as part of the fund’s investment guidelines, and, by
adding additional layers of ESG criteria including activity-based
exclusions, add higher weight to issuers with superior ESG
profiles while pursuing an active dialogue with issuers to
improve their sustainability profiles and therefore favoring the
best-in-class ESG issuers.

Regulation & Industry Overview

The EU has taken the lead in setting clear regulatory guidelines
with the Sustainable Finance Disclosure Regulation (SFDR),
which has been put in place to provide investors with trans-
parency in comparing ESG characteristics across funds. Many

Sustainable / ESG liquidity & cash management solutions

money market and short/low duration funds are registered as
Article 8 which is defined as: a fund which promotes environ-
mental or social characteristics, or a combination of those
characteristics, provided that the companies in which the
investments are made follow good governance practices.

In the US, ESG money market funds are gaining traction
with industry assets of USD 77 Billion at 30 November 2021
(according to Crane Data). Unlike the EU, there are currently
no ESG-specific regulations or rules in the United States,
however the US securities regulators continue to focus on
this issue.

Asset managers are also offering share classes sharing a
proportion of revenue to non-profit or other charitable
organizations focusing on ESG and diversity goals.

UBS Asset Management offers a broad range of Liquidity and Cash Management Sustainability Focused and ESG solutions

to partner with investors to meet their goals.

As organizations look to direct resources to Sustainable Investments, allocating cash to Sustainable or ESG money market or
short-term bond funds can be an efficient way of meeting these objectives within your investment guidelines while

implementing your cash management strategy.
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This document does not replace portfolio and fund-specific materials. Commentary is at a macro or strategy level and is not with reference to any

registered or other mutual fund.

Americas

The views expressed are a general guide to the views of UBS Asset
Management as of April 2022. The information contained herein should
not be considered a recommendation to purchase or sell securities or any
particular strategy or fund. Commentary is at a macro level and is not
with reference to any investment strategy, product or fund offered by UBS
Asset Management. The information contained herein does not constitute
investment research, has not been prepared in line with the requirements
of any jurisdiction designed to promote the independence of investment
research and is not subject to any prohibition on dealing ahead of the
dissemination of investment research. The information and opinions
contained in this document have been compiled or arrived at based upon
information obtained from sources believed to be reliable and in good
faith. All such information and opinions are subject to change without
notice. Care has been taken to ensure its accuracy but no responsibility is
accepted for any errors or omissions herein. A number of the comments in
this document are based on current expectations and are considered
“forward-looking statements.” Actual future results, however, may prove
to be different from expectations. The opinions expressed are a reflection
of UBS Asset Management's best judgment at the time this document
was compiled, and any obligation to update or alter forward-looking
statements as a result of new information, future events or otherwise is
disclaimed. Furthermore, these views are not intended to predict or
guarantee the future performance of any individual security, asset class or
market generally, nor are they intended to predict the future performance
of any UBS Asset Management account, portfolio or fund.

EMEA

The information and opinions contained in this document have been
compiled or arrived at based upon information obtained from sources
believed to be reliable and in good faith, but is not guaranteed as being
accurate, nor is it a complete statement or summary of the securities,
markets or developments referred to in the document. UBS AG and / or
other members of the UBS Group may have a position in and may make a
purchase and / or sale of any of the securities or other financial instruments
mentioned in this document. Before investing in a product please read the
latest prospectus carefully and thoroughly. Units of UBS funds mentioned
herein may not be eligible for sale in all jurisdictions or to certain
categories of investors and may not be offered, sold or delivered in the
United States. The information mentioned herein is not intended to be
construed as a solicitation or an offer to buy or sell any securities or related
financial instruments. Past performance is not a reliable indicator of future
results. The performance shown does not take account of any commissions
and costs charged when subscribing to and redeeming units. Commissions
and costs have a negative impact on performance. If the currency of a
financial product or financial service is different from your reference
currency, the return can increase or decrease as a result of currency
fluctuations. This information pays no regard to the specific or future
investment objectives, financial or tax situation or particular needs of any
specific recipient. The details and opinions contained in this document are
provided by UBS without any guarantee or warranty and are for the
recipient’s personal use and information purposes only. This document
may not be reproduced, redistributed or republished for any purpose
without the written permission of UBS AG. This document contains
statements that constitute “forward-looking statements”, including, but
not limited to, statements relating to our future business development.
While these forward-looking statements represent our judgments and
future expectations concerning the development of our business, a
number of risks, uncertainties and other important factors could cause
actual developments and results to differ materially from our expectations.

UK
Issued in the UK by UBS Asset Management (UK) Ltd. Authorised and
regulated by the Financial Conduct Authority.

APAC

This document and its contents have not been reviewed by, delivered to
or registered with any regulatory or other relevant authority in APAC. This
document is for informational purposes and should not be construed as
an offer or invitation to the public, direct or indirect, to buy or sell
securities. This document is intended for limited distribution and only to
the extent permitted under applicable laws in your jurisdiction. No

representations are made with respect to the eligibility of any recipients of
this document to acquire interests in securities under the laws of your
jurisdiction. Using, copying, redistributing or republishing any part of this
document without prior written permission from UBS Asset Management
is prohibited. Any statements made regarding investment performance
objectives, risk and/or return targets shall not constitute a representation
or warranty that such objectives or expectations will be achieved or risks
are fully disclosed. The information and opinions contained in this
document is based upon information obtained from sources believed to
be reliable and in good faith but no responsibility is accepted for any
misrepresentation, errors or omissions. All such information and opinions
are subject to change without notice. A number of comments in this
document are based on current expectations and are considered
“forward-looking statements”. Actual future results may prove to be
different from expectations and any unforeseen risk or event may arise in
the future. The opinions expressed are a reflection of UBS Asset
Management'’s judgment at the time this document is compiled and any
obligation to update or alter forward-looking statements as a result of
new information, future events, or otherwise is disclaimed. You are
advised to exercise caution in relation to this document. The information
in this document does not constitute advice and does not take into
consideration your investment objectives, legal, financial or tax situation
or particular needs in any other respect. Investors should be aware that
past performance of investment is not necessarily indicative of future
performance. Potential for profit is accompanied by possibility of loss. If
you are in any doubt about any of the contents of this document, you
should obtain independent professional advice.

Australia

This document is intended to provide general information only and has
been provided by UBS Asset Management (Australia) Ltd (ABN 31 003
146 290) (AFS Licence No. 222605).

For professional/institutional investors only. This document and its
contents have not been reviewed by, delivered to or registered with any
regulatory or other relevant authority in any jurisdiction. This document is
for informational purposes and should not be construed as an offer or
invitation to the public, direct or indirect, to buy or sell securities. This
document is intended for limited distribution and only to the extent
permitted under applicable laws in any jurisdiction. No representations
are made with respect to the eligibility of any recipients of this document
to acquire interests in securities under the laws of any jurisdiction.

Using, copying, redistributing or republishing any part of this document
without prior written permission from UBS Asset Management is
prohibited. Any statements made regarding investment performance
objectives, risk and/or return targets shall not constitute a representation
or warranty that such objectives or expectations will be achieved or risks
are fully disclosed. The information and opinions contained in this
document is based upon information obtained from sources believed to
be reliable and in good faith but no responsibility is accepted for any
misrepresentation, errors or omissions. All such information and opinions
are subject to change without notice. A number of comments in this
document are based on current expectations and are considered
“forward-looking statements”. Actual future results may prove to be
different from expectations and any unforeseen risk or event may arise in
the future. The opinions expressed are a reflection of UBS Asset
Management'’s judgment at the time this document is compiled and any
obligation to update or alter forward-looking statements as a result of
new information, future events, or otherwise is disclaimed.

You are advised to exercise caution in relation to this document. The
information in this document does not constitute advice and does not
take into consideration your investment objectives, legal, financial or tax
situation or particular needs in any other respect. Investors should be
aware that past performance of investment is not necessarily indicative of
future performance. Potential for profit is accompanied by possibility of
loss. If you are in any doubt about any of the contents of this document,
you should obtain independent professional advice.



China

The securities may not be offered or sold directly or indirectly in the
People’s Republic of China (the “PRC"). Neither this document or
information contained or incorporated by reference herein relating to the
securities, which have not been and will not be submitted to or approved/
verified by or registered with the China Securities Regulatory Commission
("CSRC") or other relevant governmental authorities in the PRC pursuant
to relevant laws and regulations, may be supplied to the public in the PRC
or used in connection with any offer for the subscription or sale of the
Securities in the PRC. The securities may only be offered or sold to the PRC
investors that are authorized to engage in the purchase of Securities of the
type being offered or sold. PRC investors are responsible for obtaining all
relevant government regulatory approvals/licenses, verification and/or
registrations themselves, including, but not limited to, any which may be
required from the CSRC, the State Administration of Foreign Exchange
and/or the China Banking Regulatory Commission, and complying with all
relevant PRC regulations, including, but not limited to, all relevant foreign
exchange regulations and/or foreign investment regulations.

Hong Kong

This document and its contents have not been reviewed by any regulatory
authority in Hong Kong. No person may issue any invitation, advertise-
ment or other document relating to the Interests whether in Hong Kong
or elsewhere, which is directed at, or the contents of which are likely to
be accessed or read by, the public in Hong Kong (except if permitted to do
so under the securities laws of Hong Kong) other than with respect to the
Interests which are or are intended to be disposed of only to persons
outside Hong Kong or only to “professional investors” within the meaning
of the Securities and Futures Ordinance (Cap. 571) and the Securities and
Futures (Professional Investor) Rules made thereunder.

Japan

This document is for informational purposes only and is not intended as
an offer or a solicitation to buy or sell any specific financial products, or to
provide any investment advisory/management services.

Korea

The securities may not be offered, sold and delivered directly or indirectly,
or offered or sold to any person for re-offering or resale, directly or
indirectly, in Korea or to any resident of Korea except pursuant to the
applicable laws and regulations of Korea, including the Capital Market
and Financial Investment Business Act and the Foreign Exchange
Transaction Law of Korea, the presidential decrees and regulations
thereunder and any other applicable laws, regulations or rules of Korea.
UBS Asset Management has not been registered with the Financial
Services Commission of Korea for a public offering in Korea nor has it
been registered with the Financial Services Commission for distribution to
non-qualified investors in Korea.

Malaysia

This document is sent to you, at your request, merely for information
purposes only. No invitation or offer to subscribe or purchase securities is
made by UBS Asset Management as the prior approval of the Securities
Commission of Malaysia or other regulatory authorities of Malaysia have
not been obtained. No prospectus has or will be filed or registered with
the Securities Commission of Malaysia.

Singapore

For professional/institutional investors only. This document and its
contents have not been reviewed by, delivered to or registered with any
regulatory or other relevant authority in any jurisdiction. This document is
for informational purposes and should not be construed as an offer or
invitation to the public, direct or indirect, to buy or sell securities. This
document is intended for limited distribution and only to the extent
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permitted under applicable laws in any jurisdiction. No representations are
made with respect to the eligibility of any recipients of this document to
acquire interests in securities under the laws of any jurisdiction.

Using, copying, redistributing or republishing any part of this document
without prior written permission from UBS Asset Management (Singa-
pore) Ltd. is prohibited. Any statements made regarding investment
performance objectives, risk and/or return targets shall not constitute a
representation or warranty that such objectives or expectations will be
achieved or risks are fully disclosed. The information and opinions
contained in this document is based upon information obtained from
sources believed to be reliable and in good faith but no responsibility is
accepted for any misrepresentation, errors or omissions. All such
information and opinions are subject to change without notice. A number
of comments in this document are based on current expectations and are
considered “forward-looking statements”. Actual future results may prove
to be different from expectations and any unforeseen risk or event may
arise in the future. The opinions expressed are a reflection of UBS Asset
Management (Singapore) Ltd’s judgment at the time this document is
compiled and any obligation to update or alter forward-looking
statements as a result of new information, future events, or otherwise is
disclaimed.

You are advised to exercise caution in relation to this document. The
information in this document does not constitute advice and does not
take into consideration your investment objectives, legal, financial or tax
situation or particular needs in any other respect. Investors should be
aware that past performance of investment is not necessarily indicative of
future performance. Potential for profit is accompanied by possibility of
loss. If you are in any doubt about any of the contents of this document,
you should obtain independent professional advice.

This document has not been registered with the Monetary Authority of
Singapore pursuant to the exemptions under Sections 304 and 305 of the
SFA. Accordingly, this document may not be circulated or distributed, nor
may the Securities be offered or sold, whether directly or indirectly, to any
person in Singapore other than (i) to an institutional investor pursuant to
Section 304 of the SFA, (ii) to a relevant person (as defined in Section
305(5) of the SFA) pursuant to Section 305(1), and in accordance with the
conditions specified in Section 305 of the SFA, and where applicable, the
conditions specified in Regulation 3 of the Securities and Futures (Classes
of Investors) Regulations 2018 or (iii) otherwise pursuant to, and in
accordance with the conditions of, any other applicable provision

of the SFA.

Taiwan

This document and its contents have not been reviewed by, delivered to
or registered with any regulatory or other relevant authority in the
Republic of China (R.0.C.). This document is for informational purposes
and should not be construed as an offer or invitation to the public, direct
or indirect, to buy or sell securities. This document is intended for limited
distribution and only to the extent permitted under applicable laws in the
Republic of China (R.0.C.). No representations are made with respect to
the eligibility of any recipients of this document to acquire interests in
securities under the laws of the Republic of China (R.0.C.).
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